LETTER OF UNDERSTANDING
Between
YOUTH FOR HABITAT,
(hereinafter referred to as the ‘implementing partner’)
and
The United Nations Population Fund
(hereinafter referred to as ‘UNFPA”’)
for the implementation of the UNFPA-funded Annual Work Plan(s) (AWPs)
approved as part of the 2006-2010 Country Programme

I. PREAMBLE

1. Reference is made to the Country Programme Action Plan (CPAP) signed by the
Government Coordinating Authority and UNFPA on 8 February 2006 for the overall
coordination of the Fourth Country Programme approved by the Executive Board of
UNFPA on 26 January 2006. The purpose of the Letter of Understanding is to record the
agreement of the implementing partner and UNFPA on the activities to be carried out, on
the responsible partner institutions, timeframes and planned inputs from the various
involved parties, on modalities to request cash disbursement, supplies or services from
UNFPA, and how to adhere to the following funding, accounting, reporting and auditing
procedures.

2. This Letter of Understanding shall, upon signature of the parties concerned,
become the implementation part of the CPAP as set forth in its sections 1V, V, VI,
notwithstanding the relevant provisions of any other Country Agreement entered into
between the Government of Turkey and UNFPA.

3. The implementing partner represented by Mr. Sezai Hazir, President shall
assume responsibility for the implementation of UNFPA assistance with respect to those
services and facilities described in the AWP(s) as part of the CPAP.

II. ACCOUNTABILITY

4, The implementing partner recognizes that it has substantive responsibility for all
activities whether implemented directly, or by another organization on its behalf. In
this regard, it assumes responsibility for ensuring the adequacy of the overall
supervision and management of the activities.

5. The implementing partner recognizes that it is responsible for all funds provided to it
for the activities, which are part of the AWP(s). The implementing partner is not
financially responsible for funds it does not actually receive.

6. The implementing partner recognizes that it has custodial responsibilities for all
equipment, vehicles, and other such commodities entrusted to it, whether purchased
directly by the implementing partner from funds provided by UNFPA, or purchased
directly by the UNFPA Representative on its behalf.

III. FUNDS PROVIDED BY UNFPA
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The expenditure for the implementation of the activities will be in accordance with
the amount of financial assistance 30.000 $ stipulated in the AWP(s), subject to
availability of funds, and alterations that may be agreed upon between UNFPA and
the implementing partner from time to time during the year. They can be made
following three procedures, direct cash transfer, reimbursement, or direct payment. In

all cases, the implementing partner agrees to incur expenditures in accordance with
the AWP(s).

Listing of Authorized Officials: In order for UNFPA to accept requests from the
implementing partner for reimbursement of expenditures or for direct cash transfer, it
must receive a request in the Funding Authorization and Certificate of Expenditure
(FACE) signed by an authorized implementing partner official attesting to the need
for the funds, that the request seems reasonable in relation to the AWP, and the
accuracy of the information included within that request. The following individuals
are authorized by the implementing partner to incur expenditures; request
reimbursement or direct cash transfers and certify expenditure reports of UNFPA-
funded AWP(s) and related activities:

Mr. Sezai Hazir, President Signature:
Ms. Giiler Altinsoy, YFH Campaign Coordinator Signature

To request reimbursement of expenditures from UNFPA, the implementing partner
should submit a FACE covering the activity of the same quarter as the one covered by
the reimbursement request in the format provided by UNFPA and the completed
AWP monitoring tool. Requests are due as set forth in paragraph 16 of the present
document. The UNFPA Representative will grant the request for reimbursement
provided that (a) the request is reasonable, (b) the request is within budgetary limits
and authority, and (c) the certification is signed and dated by an authorized official
listed above.

. If the implementing partner is unable to use the reimbursement approach described

above, it may request direct cash transfer of UNFPA funds in accordance with the
AWP(s), and in line with UNFPA inputs foreseen in the AWP. Each transfer will be
based on the financial requirements of the ensuing calendar quarter. The amount of
the transfer will take into consideration, inter alia, unspent balances from the previous
period and progress to date under the work plan. All requests for direct cash transfers
should be submitted on a FACE that will include, if applicable, the activities of the
quarter immediately preceding the one covered by the advance request. All requests
for direct cash transfers will be prepared according to the FACE. Requests are due as
set forth in paragraph 19 of the present document. The UNFPA representative will
grant the request for direct cash transfers provided that (a) activities in the previous
quarter have been implemented as planned, (b) the request is within budgetary limits
and authority, and (c) the certification is signed and dated by an authorized
government official listed above.
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